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In late November, AXT Inc., 
announced that Dr. Morris S. 
Young has chosen to retire. 
His career with AXT spans 
no less than two decades, but 
he will continue to serve on 
AXT's Board. He founded AXT 
in 1986 and served as its CEO 
from 1989 to 2004, Chairman 
of the Board from 1998 to 
2004, and as CTO from 2005 
to present. Dr. Young pio-
neered the VGF technology as 
the founding basis for AXT's 
success. VGF technology has 
been utilized for the produc-
tion of lower defect com-
pound semiconductors. Over 
the years, VGF technology has 
been perfected from a labora-
tory curiosity to the technol-
ogy of choice for many leading 
chip makers and epi houses 
the world over.
"Morris Young is a visionary 
technologist, a pioneer of 
the GaAs industry and the 
person most responsible for 
the early growth and suc-
cess of AXT," said Jesse Chen, 
Chairman of the Board of 
Directors of AXT. "His experi-
ence and wisdom have been 
tremendous assets to the 
company. We are pleased 
that Dr. Young will continue 
to consult with AXT on mat-
ters as needed and intends 
to remain a member of the 
Board of Directors."
"It has been a joy to work at 
AXT and lead the company 
in its growth over the years," 
said Dr. Young. "It has been 
a rewarding experience and 
I believe the company has a 
very bright future. With its 
core technology, strategic 
investments in joint ventures 
and new management team, I 
believe AXT is positioned for 
continued strong growth."
Phil Yin, CEO added, "While I 
understand Morris's decision 
to retire, we will miss his lead-
ership in the technology area 
of our business. The growth 
and core foundation of the 
company is the direct result 
of his hard work and technical 
abilities, and for that we are 
very grateful."
Also, AXT said that under new 
guidance issued by tax authori-
ties in China it does not antici-
pate that its business will be 
materially affected by impend-
ing changes to the tax system. 
The cumulative effect is that 
AXT's PRC JV companies will 
no longer receive a refund of 
VAT for exports of Ga or As, 
including certain shipments 
to AXT's wholly-owned PRC 
subsidiary that are treated 
as exports under PRC tax 
regulations
AXT's PRC JV companies sell 
only a portion of their gal-
lium in transactions that are 
considered exports, and none 
of those companies currently 
exports arsenic. Therefore, 
after having conducted further 
analysis on its consolidated 
financial results, AXT believes 
that its consolidated financial 
results will not be materially 
affected.
Web: www.axt.com
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More Changes at Filtronic
Filtronic has hardly been out of 
the news since announcing the 
sale of its wireless infrastruc-
ture business to Powerwave 
Technologies. In late November 
it announced yet another 
boardroom change saying that 
CTO Dr Christopher Mobbs 
was to leave. An amicable part-
ing of the ways according to 
news reports, it was decided 
that his role was no longer 
needed because he was work-
ing on the businesses that were 
sold to Powerwave. There was 
no mention of his joining the 
new company, however.
Earlier, Filtronic had appoint-
ed a new chief executive to 
rally the troops and reassure 
investors. Finance director 
Charles Hindson has become 
chief executive following the 
temporary tenure of Filtronic 
founder David Rhodes after 
former CEO John Roulston 
left. Prof Rhodes left the 
board at the end of September 
and John Poulter was made 
non-executive chairman 
and he was to choose the 
new CEO.
Meanwhile, Filtronic Comtek 
cut 127 jobs in Finland 
after Powerwave acquired 
the wireless division. Plus, 
Powerwave’s Finnish opera-
tions in Kempele, Oulu and 
Raahe were reorganised as a 
single unit.
Powerwave Technologies 
reported its Q3 results with 
net sales of $145.8m and a 
net loss of $29.2m. Some of 
this was attributable to a loss 
on the sale of Arkivator sub-
sidiary, its contract 
manufacturing business, 
to IGC Industrial Growth 
Company AB. 
Ronald Buschur, President and 
CEO was sanguine: “We are 
extremely disappointed with 
our results and I can assure 
you that we are focused and 
confident in our ability to 
overcome these issues. We 
continue to believe that the 
long-term outlook for our 
business remains strong and 
we continue to believe that 
we are well positioned with 
our products and custom-
ers. We are also very excited 
to add the strengths and 
talents of the employees of 
the Wireless Infrastructure 
division of Filtronic to the 
global Powerwave team. We 
believe that the addition of 
the Filtronic products greatly 
enhances Powerwave’s market 
leading portfolio of wireless 
infrastructure products and 
services.”
Nichia says it has settled its pend-
ing design patent litigation in 
the US with Creative Technology 
Ltd, Creative Holdings Inc., and 
Creative Labs Inc.
Back on January 10, 2006, 
Nichia filed a complaint in the 
Federal Court for the Northern 
District of California against 
Seoul Semiconductor and its US 
subsidiary Seoul Semiconductor 
Inc., as well as against Creative 
Technology and two of its US 
subsidiaries. They had sold 
products which incorporated 
the LEDs manufactured by 
Seoul Semiconductor, alleg-
ing that they infringe four of 
Nichia’s design patents.
The parties have arrived at a 
commercial settlement which 
will be mutually beneficial.
Pursuant to this settlement 
between Nichia and Creative, 
claims against the Creative 
defendants will be dismissed in 
the pending lawsuit in California.
Web: www.nichia.com
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